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Downturn % Loss Recovery

34 months -83.4 I 151 months
Sep 1929—June 1932 July 1932-Jan 1945

6 months -218 T 35 months
June 1946—-Nov 1946  Dec 1946-0Oct 1949

7 months -10.2 | | 5 months
Aug 1956-Feb 1957 March 1957-July 1957

5 months —15.0 1 | 7 months
Aug 1957-Dec 1957 Jan 1958—July 1958

6 months —223 T 10 months
Jan 1962—June 1962 July 1962—April 1963

8 months —15.6 ol 6 months
Feb 1966—Sep 1966 Oct 1966—March 1967

19 months -293 T 9 months
Dec 1968—June 1970 July 1970-March 1971

21 months —42.6 IR 21 months
Jan 1973-Sep 1974 Oct 1974—June 1976

14 months —14.3 I 5 months
Jan 1977-Feb 1978 March 1978-July 1978

20 months -16.5 | 3 months
Dec 1980—July 1982 Aug 1982-0ct 1982

3 months -296 I 18 months
Sep 1987-Nov 1987 Dec 1987-May 1989

5 months —14.7 |1 4 months
June 1990—0ct 1990 Nov 1990—Feb 1991

2 months -154 ] 3 months
July 1998—Aug 1998 Sep 1998-Nov 1998

25 months Za17 | | 49 months
Sep 2000-Sep 2002 Oct 2002—0ct 2006

16 months -509 I 37 months
Nov 2007—Feb 2009 March 2009—March 2012

3 months =185 ] 4 months

Oct 2018-Dec 2018 Jan 2019-Apr 2019
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Past performance is no guarantee of future results. Thisisfor illustrative purposesonly and not indicative of any investment. An investment
cannot be made directlyinan index. Downturnsare definedby a time period when the stockmarket value declined by 10% or more from itspeak.
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Market Downturns and Recoveries

A historical account of past downturns and recoveries can presenta better picture of potential market performance.
There have been many U.S. equity market downturns over time, with varying levels of severity and differing lengths of
recovery. The mostsevere downturnmarked the start of the Great Depression, when stocks lost over 80% of their
value. In this case, therecoveryperiodwas over 12 years. More recently, stocks lost 44.7% of their value during the
early-2000s bear market. This recovery period, lasting four years, was the second-longestin history. Stocks lost 50.9%
duringtherecent 2007-09 bear market; this downturn lasted for 16 months, and the stock market recovered after 37
months, in March 2012.

Itis evidentthat stocks are proneto sudden declines in value. These declines seem to happen atrandom, andthereare
many differentreasons for stock market crashes and bear markets. Sometimes stocks recover theirvalue quickly, while
other times the declinelasts fora while.

The recovery period maybe painfullylong. Often, the declineis preceded by a period of highreturns, whichlulls
investorsinto a false sense of security. Because no one can predict market declines with certainty, a diversified
portfoliomay bethe best solutionfor a long—terminvestor whois concernedaboutboth return and risk.

Returns andprincipal invested instocks are not guaranteed. Diversification does not eliminate the risk of investment
losses.

About the data

Largestocks arerepresented by the Ibbotson® Large Company StockIndex. Downturns inthis example are defined by a
time period when the stock market declined by 10% or more fromits peak, whilethe recovery period indicates the
number of months fromthe trough of the downturnto the market’s previous peak. An investment cannot be made
directlyinanindex. The data assumes reinvestment of allincome and does notaccount for taxes or transactioncosts.

TD Ameritrade, Inc.and Morningstar are separate and unaffiliated firms and are not responsible for each other's opinions, policies or services

Past performance is no guarantee of future results. Thisisfor illustrative purposesonly and not indicative of any investment. An investment
cannot be made directlyinan index. Downturnsare definedby a time period when the stockmarket value declinedby 10% or more from itspeak.

© Morningstar. All RightsReserved.

TDA 6354-0320



	Market Downturns and Recoveries�1926–2019
	Market Downturns and Recoveries�1926–2019

